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Figure 1 | Federal funding for R&D, by budget function: FYs 1961-2025
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Note(s): Gross domestic product implicit price deflators (2017 = 1.00000) were used to adjust current dollars for inflation. Data for 1961-77 are
obligations; 1978-2025 are budget authority. The federal fiscal year cycle changed in FY 1977, from 1 July—30 June to the current 1 October-30
September cycle; no data were collected for the 3-month period of July—September 1976. FYs 2009-10 obligations include additional funding from
the American Recovery and Reinvestment Act. Beginning in FY 2016, development obligations were more narrowly defined as "experimental
development,” most notably excluding Department of Defense Budget Activity 7 (Operational System Development); thus, data from FY 2016 on are
not directly comparable with prior years. FYs 2020—22 obligations include supplemental COVID-19 pandemic-related appropriations. FY 2024 data
reflect early-March 2024 annualized continuing resolution funding levels. For more on data comparability, see NSF 24-310 Table 24.

Source(s): National Center for Science and Engineering Statistics, Federal R&D Funding, by Budget Function: FYs 2023-25.

Annual budget authority, primarily in the form of congressional appropriations, allows federal agencies to enter into
obligations that will result in outlays. The president’s budget proposal and congressional budget resolutions classify
federal budget activities into functional categories that represent major purposes, such as Agriculture, Energy, National
defense, and Transportation. These functions include all federal funding for that purpose, regardless of agency. For
example, the National defense function includes not only Department of Defense military activities but also national
security activities from the Departments of Energy, Justice, and Homeland Security. The federal government designates
funds for research and development (R&D) within these functions to help foster knowledge and innovation. Adjusted for
inflation, the FY 2025 proposed budget authority for R&D declined $7 billion due to a decrease in R&D funding for National
defense while funding for other functions remained consistent.


https://ncses.nsf.gov/data-collections/federal-budget-function/2023-2025#data

See the full set of data tables at https://ncses.nsf.gov/data-collections/federal-budget-function/2023-2025#data.

NCSES has reviewed this product for unauthorized disclosure of confidential information and approved its release
(NCSES-DRN24-059).
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